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Independent Auditors’ Report 
 
 
Board of Directors 
The Partnership for the Homeless, Inc. and Affiliate 
 
We have audited the accompanying combined financial statements of The Partnership for the 
Homeless, Inc. and Affiliate (the “Organizations”), which comprise the combined statements of 
financial position as of June 30, 2020 and 2019, and the related combined statements of activities, 
functional expenses and cash flows for the years then ended, and the related notes to the combined 
financial statements. 
 
Management’s Responsibility for the Combined Financial Statements 
 
Management is responsible for the preparation and fair presentation of these combined financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant to 
the preparation and fair presentation of combined financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these combined financial statements based on our 
audits. We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the combined financial statements are free from material 
misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the combined financial statements. The procedures selected depend on the auditors’ 
judgment, including the assessment of the risks of material misstatement of the combined financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity’s preparation and fair presentation of the combined financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the combined financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
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Opinion 
 
In our opinion, the combined financial statements referred to above present fairly, in all material 
respects, the combined financial position of the Organizations as of June 30, 2020 and 2019, and 
the combined changes in their net assets and their cash flows for the years then ended in 
accordance with accounting principles generally accepted in the United States of America. 
 

 
 
 
October 23, 2020
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2020 2019
ASSETS
Cash and cash equivalents 2,877,952$    1,953,212$    
Due from governmental agencies 254,037         324,355         
Prepaid expenses and other assets 31,590           21,307           
Grants receivable, net 147,282         147,282         
Client custodial funds 100,474 247,715
Security deposits and other 29,500           41,263           
Property and equipment, net 410,129         463,546         

3,850,964$    3,198,680$    

LIABILITIES AND NET ASSETS
Liabilities
  Accounts payable and accrued expenses 85,757$         101,325$       
  Accrued payroll and related liabilities 82,996           105,801         
  Client custodial funds 100,474 247,715
  Contract program advances payable 301,703 303,611
  Loan payable 369,247 -                    
  Mortgage payable 118,334         239,482         

Total Liabilities 1,058,511      997,934         

Net Assets
Without Donor Restrictions

Undesignated 1,283,043      1,519,464      
Board designated 500,000         500,000         

Total Without Donor Restrictions 1,783,043      2,019,464      
With donor restrictions 1,009,410      181,282         

Total Net Assets 2,792,453      2,200,746      

3,850,964$    3,198,680$    

June 30, 
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Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total

REVENUE AND SUPPORT
Service fees from governmental agencies 800,702$       -$                    800,702$       923,559$        -$                    923,559$       
Service contracts with other agencies 70,162            -                      70,162            114,774          -                      114,774         
Client service dollars 557,842         -                      557,842         687,118          -                      687,118         
Contributions and grants 735,725         1,133,977      1,869,702      653,587          301,282          954,869         
In-kind contributions 405,436         -                      405,436         569,030          -                      569,030         
Interest and other 13,967 -                      13,967            27,543            -                      27,543           
Net assets released from restrictions 305,849         (305,849)        -                      182,978          (182,978)         -                     

Total Revenue and Support 2,889,683      828,128         3,717,811      3,158,589       118,304          3,276,893      

EXPENSES
Program services 2,454,845      -                      2,454,845      3,616,004       -                      3,616,004      
Support Services

Management and general 496,046         -                      496,046         355,564          -                      355,564         
Fundraising 175,213         -                      175,213         279,168          -                      279,168         

Total Support Services 671,259         -                      671,259         634,732          -                      634,732         
Total Expenses 3,126,104      -                      3,126,104      4,250,736       -                      4,250,736      

Change in Net Assets (236,421)        828,128         591,707         (1,092,147)      118,304          (973,843)        

NET ASSETS
Beginning of year 2,019,464      181,282         2,200,746      3,111,611       62,978            3,174,589      

End of year 1,783,043$    1,009,410$    2,792,453$    2,019,464$     181,282$        2,200,746$    

Year Ended June 30, 2020 Year Ended June 30, 2019
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Total Total
Mental Emergency Program Management Support Total 

  Health HIV OMH Housing Education Services Services  and General Fundraising Services Expenses

PERSONNEL COSTS
Salaries 119,119$    124,982$        124,512$        365,296$   50,162$          30,216$       814,287$      126,977$       78,425$       205,402$       1,019,689$      
Fringe benefits 36,975        38,795            38,649            113,389     15,570            9,379           252,757        39,414           24,343         63,757           316,514           

Total Personnel Costs 156,094      163,777          163,161          478,685     65,732            39,595         1,067,044     166,391         102,768       269,159         1,336,203        

OTHER THAN PERSONNEL COSTS
Professional fees (includes in-kind 

legal expenses of $405,436) 51,547        39,980            7,676              -                 388,776          -                   487,979        187,135         49,176         236,311         724,290           
Occupancy 41,454        20,103            12,980            24,994       -                     -                   99,531          44,700           9,172           53,872           153,403           
Telephone and communications 1,225          -                     703                 3,882         3,785              -                   9,595            11,325           886              12,211           21,806             
Office expenses 26,010        13,004            7,436              17,160       1,081              -                   64,691          23,242           6,475           29,717           94,408             
Equipment purchase and rental -                  -                     -                     -                 -                     -                   -                    -                     5,961           5,961             5,961               
Travel, conferences and training -                  1,677              -                     443            949                 -                   3,069            4,348             -                   4,348             7,417               
Interest -                  -                     -                     -                 -                     -                   -                    8,046             -                   8,046             8,046               
Depreciation and amortization 1,177          1,234              1,230              3,609         496                 299              8,045            50,859           775              51,634           59,679             
Mental health supportive services 90,532        10,063            465,774          58,504       18                   90,000         714,891        -                     -                   -                     714,891           

Total Other than Personnel Costs 211,945      86,061            495,799          108,592     395,105          90,299         1,387,801     329,655         72,445         402,100         1,789,901        

Total Expenses 366,862$    249,838$        658,960$        587,277$   460,837$        129,894$     2,454,845$   496,046$       175,213$     671,259$       3,126,104$      

Health Crisis

The Partnership for the Homeless, Inc. and Affiliate

Combined Statement of Funtional Expenses
Year Ended June 30, 2020

Program Services Support Services
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Positive Step:
Housing and

Economic Services OMH Client Total Management Total
Opportuntiy for HIV+ Service Service Program and Support Total

Families Project Individuals Contracts Dollars Services General Fundraising Services Expenses
PERSONNEL COSTS
Salaries 803,007$         193,036$      204,265$         129,393$      -$               1,329,701$    185,319$         147,507$          332,826$        1,662,527$    
Fringe benefits 276,587           65,732         55,560             36,599         -                 434,478         44,948             37,192              82,140            516,618         

Total Personnel Costs 1,079,594        258,768       259,825           165,992       -                 1,764,179      230,267           184,699            414,966          2,179,145      

Professional fees (includes in-kind 
legal expenses of $569,030) 633,590           19,787         16,183             2,207           -                 671,767         37,360             30,291              67,651            739,418         

Occupancy 155,583           28,138         10,477             3,790           -                 197,988         29,958             14,004              43,962            241,950         
Telephone and communications 18,445            5,662           4,621               1,877           -                 30,605           4,274               2,204                6,478              37,083           
Office expenses 51,997            14,116         9,836               2,864           -                 78,813           21,925             18,488              40,413            119,226         
Equipment purchase and rental -                      -                   -                      -                   -                 -                     -                      12,148              12,148            12,148           
Travel, conferences and training 6,195              640              2,231               -                   -                 9,066             45                    -                       45                   9,111             
Interest -                      -                   -                      -                   -                 -                     12,023             -                       12,023            12,023           
Depreciation and amortization 35,352            659              6,379               -                   -                 42,390           18,635             7,695                26,330            68,720           
Mental health supportive services 109,460           2,439           22,179             -                   687,118     821,196         1,077               9,639                10,716            831,912         

Total Other than Personnel Costs 1,010,622        71,441         71,906             10,738         687,118     1,851,825      125,297           94,469              219,766          2,071,591      

Total Expenses 2,090,216$      330,209$      331,731$         176,730$      687,118$    3,616,004$    355,564$         279,168$          634,732$        4,250,736$    

Program Services Support Services
The Family

Resource Center:
Services for
Children and
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2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets 591,707$        (973,843)$       
Adjustments to reconcile change in net assets
  to net cash from operating activities

Depreciation and amortization 59,679            68,720            
Changes in assets and liabilities

Due from governmental agencies 70,318            114,292          
Prepaid expenses and other assets (10,283)           27,055            
Grants receivable 11,763            (147,282)         
Accounts payable and accrued expenses (15,568)           38,526            
Accrued payroll and related liabilities (22,805)           38,281            
Contract program advances payable (1,908)             1,627              

Net Cash from Operating Activities 682,903          (832,624)         

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (6,262)             (2,111)             
Redemption of short term investments -                      1,486,072       

Net Cash from Investing Activities (6,262)             1,483,961       

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from loan 369,247          -                      
Mortgage repayment (121,148)         (108,859)         

Net Cash from Investing Activities 248,099          (108,859)         

Change in Cash and Cash Equivalents 924,740          542,478          

CASH AND CASH EQUIVALENTS
Beginning of year 1,953,212       1,410,734       

End of year 2,877,952$     1,953,212$     
 

SUPPLEMENTAL CASH FLOW INFORMATION
Cash paid for interest 8,046$            12,023$          

Year Ended June 30, 
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1. Organization 
 
 The Partnership for the Homeless, Inc. and Affiliate (the “Organizations”) are committed to 

building a just and equitable society and creating lasting community change through the 
development of solution-oriented programs and policy initiatives that eliminate the root 
causes of homelessness. 
 
The accompanying combined financial statements include the assets, liabilities, net assets 
and activities of The Partnership for the Homeless, Inc. (the “Partnership”) and The 
Partnership Homeless Facilities Corporation (the “Corporation”). Each affiliated entity is a 
New York State not-for-profit corporation. The accompanying financial statements are 
combined based on common board of directors of both entities and the fact that the 
Corporation’s mission primarily, but not exclusively, is to support the mission of the 
Partnership. 
 
The Partnership and the Corporation are qualified as tax-exempt organizations under 
Section 501(c)(3) of the Internal Revenue Code and, accordingly, are not subject to Federal 
income taxes. The Internal Revenue Service has classified the Partnership and the 
Corporation as organizations that are not private foundations as defined in Section 509(a)(2) 
of the Internal Revenue Code. 
 
The Partnership receives support from individuals, corporations, and foundations, as well 
as revenue through contracts with various governmental agencies to provide the full suite 
of housing, health, education and emergency services it offers. The Partnership combines 
direct services that immediately impact clients’ lives with advocacy and policy interventions 
in order to address overlapping systemic challenges and drive long-term change that will 
help end homelessness once and for all.  
 
The Partnership’s services, offered across the five boroughs, are putting the building blocks 
in place to address immediate housing needs, create stability through important health 
interventions, disrupt generational homelessness, and change the public narrative about 
homelessness. This multi-pronged approach is grounded in prevention and partnership, and 
is realized through the following programmatic objectives and initiatives:  

 
Program Services  
 
Health: The Partnership prevents people from cycling in and out of the crisis that can lead 
to homelessness by providing basic health, mental health, and well-being services.  
 

• Mental Health: The people who rely on the organization are often navigating layers of 
trauma in addition to the brick and mortar issues of affordable housing. With an onsite 
clinical staff team, the Partnership provides in-house clinical services and emotional well-
being training, and applies a trauma-informed lens across the organization to identify 
clients in need of interventions to make appropriate referrals for long-term care and 
therapeutic services. More than 3,000 received comprehensive support services from the 
Partnership in the past year.  
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1. Organization (continued) 
 

Program Services (continued) 
 
• HIV: The Partnership supports its clients living with HIV/AIDS through a partnership with 
the New York State Department of Health AIDS Institute, to strengthen the provision of 
HIV prevention, health care, and supportive services across the City. The Partnership 
provides community based case management and health education services to help 
clients adhere to treatment plans and manage their condition, as well as peer navigation 
services and linkages to a robust resource and referral network to provide wide-ranging 
supports for vulnerable clients.  

 
• OMH: The Partnership addresses clients’ clinical and emotional well-being needs to 
ensure that they are less likely to transition in and out of homelessness. The Partnership 
supports the New York State Office of Mental Health (“NYS OMH”) by overseeing and 
monitoring fund reimbursements to intensive case managers employed by that 
governmental agency, to help make certain that those exiting psychiatric care can access 
the range of supports they need to live independently and safely, and build roots in their 
community.  
 

Crisis: The Partnership intervenes to meet immediate needs for clients and families at risk 
of or experiencing homelessness, and builds infrastructure to prevent crisis for vulnerable 
New Yorkers – now and for future generations. The Partnership’s critical crisis support 
touched 50,000 New Yorkers over the past year.  

 
• Housing: Safe and stable housing is an absolute prerequisite for rebuilding one’s life and 
preventing future crisis. At the heart of the Partnership’s work is preventing homelessness 
via eviction prevention, shelters, housing stability and income support services. The 
Partnership offers financial assistance and landlord mediation, legal referrals, and housing 
placement supports to focus on preventing a family from entering the shelter system or 
relocating them to more suitable housing. The Partnership also offers employment training 
and benefits screening to address support needs and build a family’s long-term wellness 
and economic independence. In the past year alone, the Partnership assisted 1,600 
families to avoid eviction and achieve a home of their own.  

 
• Education: The Partnership disrupts the generational cycle of homelessness by ensuring 
the more than 100,000 children who are living in shelters or at risk of experiencing 
homelessness have continuous access to school and that their educational needs are met 
in classrooms, whether virtual or in-person. The Partnership supports families as they 
navigate issues pertaining to their child’s education, including ensuring that children are 
placed in shelters near their schools. Likewise, the organization provides financial 
education trainings and tenant’s rights/responsibilities workshops to parents and other 
adults to promote long term financial independence and family stability. Last year, 44,000 
benefitted from ongoing advocacy in the City’s family shelters to safeguard children’s right 
to quality education.  
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1. Organization (continued) 
 

Program Services (continued) 
 
• Emergency Services: The Partnership intervenes when clients are struggling to make 
ends meet and are faced with a rent increase, domestic violence, illness, or other 
unexpected emergency to access the lifeline supports and services they need to address 
immediate needs and remain safely housed. The programs focus on communities that sit 
at the center of New York City’s homeless crisis and feature a disproportionate number of 
low-income families that are at-risk of homelessness, living in shelters, or struggling after 
leaving a shelter. The Partnership provides emergency services through its numerous 
community partners and strategic alliances. In the past year alone, the Partnership 
provided 35,000 meals and basic supplies to families in need through work with food 
pantry partners, and offered emergency financial assistance, critical health services, and 
more to support clients on the road to regain life stability amidst a crisis. 

 
2. Summary of Significant Accounting Policies 

 
Principles of Combination 
 
The Partnership and the Corporation have transactions between each other relating to rental 
of the Corporation's condominium units to the Partnership. The income and expense and 
intercompany liability and receivable balances resulting from these transactions have been 
eliminated in these combined financial statements. 

 
Basis of Presentation and Use of Estimates 
 
The accompanying financial statements have been prepared in conformity with accounting 
principles generally accepted in the United States of America (“U.S. GAAP”), which requires 
management to make estimates and judgments that affect the reported amounts of assets 
and liabilities and disclosures of contingent assets and liabilities at the date of the financial 
statements and the amount of revenues and expenses recognized during the reporting 
period. Accordingly, actual results could differ from those estimates. 
 
Change in Accounting Principles 

 
Effective July 1, 2019, the Partnership adopted new U.S. GAAP revenue recognition 
guidance “Topic 606” which provides a single comprehensive model for entities to use in 
accounting for revenue arising from contracts with customers, and supersedes most current 
revenue recognition guidance. The core principle of the new accounting standards update 
(the “ASU”) is that an entity should recognize revenue from the transfer of promised goods 
or services to customers in an amount that reflects the consideration the entity expects to 
receive for those promised goods or services to customers. The guidance includes a five-
step framework to determine the timing and amount of revenue to recognize related to 
contracts with customers.  In addition, this guidance requires new or expanded disclosures 
related to judgments made by entities when following this framework. Adoption of the ASU 
resulted in no significant changes in the way the Partnership recognizes revenue, and 
therefore no changes to prior audited financial statements were required on a modified 
retrospective basis. The presentation and disclosures of revenue have been enhanced in 
accordance with the standard. 
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2. Summary of Significant Accounting Policies (continued) 
 

Change in Accounting Principles (continued) 
 

Effective July 1, 2019, the Organizations adopted new U.S. GAAP guidance ASU 2018-08 
Contributions Received and Contributions Made. The ASU provides a framework for 
evaluating whether grants or contributions should be accounted for as exchange 
transactions or as non-exchange transactions. Adoption of the ASU resulted in no significant 
changes in the way the Organizations recognize revenue, and therefore no changes to prior 
audited financial statements were required on a modified retrospective basis. The 
presentation and disclosures of revenue have been enhanced in accordance with the 
standard. 
 
Net Asset Presentation 

 
The Organizations report information regarding financial position and activities according to 
two classes of net assets: without and with donor restrictions. 
 
Without donor restrictions – Net assets that are not subject to donor-imposed restrictions 
and may be expended for any purpose in performing the primary objectives of the 
Organizations. These net assets may be used at the discretion of the Organizations’ 
management and Board of Directors. 
 
With donor restrictions – Net assets subject to stipulations imposed by donors. Some donor 
restrictions are temporary in nature; those restrictions will be met by actions of the 
Organizations or by the passage of time. Other donor restrictions are permanent in nature, 
whereby the donor has stipulated the funds be maintained in perpetuity. 
 
When a donor restriction expires, that is, when a time restriction ends or a purpose restriction 
is fulfilled, net assets with donor restrictions are reclassified to net assets without donor 
restrictions and reported in the combined statements of activities as net assets released 
from restrictions. 

 
 Cash and Cash Equivalents 
  

Cash and cash equivalents include cash balances held in bank accounts and highly liquid 
debt instruments with maturities of three months or less at the time of purchase.  At times 
cash deposits may exceed the Federal Deposit Insurance Corporation (“FDIC”) limit. The 
Organizations believe they are not exposed to any significant risk of loss on these funds. At 
June 30, 2020 and 2019, approximately $2,071,000 and $744,000 of cash deposits were 
maintained with institutions in excess of FDIC limits. 
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2. Summary of Significant Accounting Policies (continued) 
 
 Due from Government Agencies and Grants Receivable 

 
 Due from government agencies and grants receivables are stated at the amount that 

management expects to collect from outstanding balances. Management provides an 
allowance for doubtful accounts based on prior experience and its assessment of the 
collectability of individual accounts. Balances still outstanding after management has used 
reasonable collection efforts are written off through a charge to the allowance account and 
a reduction to the receivable. Management has concluded that no allowance is necessary 
at June 30, 2020 and 2019. 

 
Contributions and Pledges Receivable 
 
Unconditional contributions, including promises to give cash and other assets, are reported 
at net realizable value at the date the contribution is received. Gifts are reported as net 
assets with donor restrictions if they are received with donor stipulations that limit the use 
of the donated assets. 
 
Unconditional promises to give that are expected to be collected within one year are 
recorded at net realizable value. Unconditional promises to give that are expected to be 
collected in future years are recorded at the present value of their estimated future cash 
flows. The discounts on these amounts are computed using risk adjusted interest rates 
applicable to the years in which the promises are received. Amortization of the discounts is 
included in contribution revenue. Conditional promises to give are not included as support 
until the conditions are substantially met. 
 
Property and Equipment 

 
The Organizations follow the practice of capitalizing all expenditures for property and 
equipment with a cost in excess of $1,000 and a useful life of at least five years. Property 
and equipment are recorded at cost and depreciation is recognized using the straight-line 
method over the estimated useful lives of such assets using a half-year convention in the 
year of acquisition. Leasehold improvements are amortized over the shorter of the useful 
life of the asset or the remaining term of the lease, including renewal periods which are 
considered to be reasonably assured. The estimated useful lives are as follows: 
 
Condominium units    40 years 

 Condominium improvements   10 years 
Leasehold improvements         10 years 
Furniture, fixtures and equipment    5 years 
 
The Partnership’s governmental contracts generally provide that title to depreciable assets 
remain with the government agency and, accordingly, such equipment purchases are 
charged to expense. 
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2. Summary of Significant Accounting Policies (continued) 
 

Impairment of Long-Lived Assets 
 

U.S. GAAP guidance, Accounting for the Impairment or Disposal of Long-Lived Assets 
requires long-lived assets and certain identifiable intangible assets be reviewed for 
impairment whenever events or changes in circumstances indicate that the carrying amount 
of an asset may not be recoverable. Recoverability of the long-lived assets is measured by 
a comparison of the carrying amount of the assets to future undiscounted net cash flows 
expected to be generated by the assets. If such assets are considered to be impaired, 
impairment would then be measured as the difference between the fair value of the asset 
and its carrying value to determine the amount of the impairment. The Organizations 
generally determine fair value by using the undiscounted cash flow method. No impairment 
losses have been recognized during the years ended June 30, 2020 and 2019. 
 
Client Custodial Funds 
 
Funds are held by the Partnership on behalf of clients. Such funds represent amounts 
received by clients and other client funds deposited with the Partnership for safekeeping. 
These funds are disbursed by the Partnership at the request of, or on behalf of, clients for 
their personal use. 

 
 Revenue Recognition 
 

Contract program revenue and client service dollars are accrued when earned to the extent 
that expenses related to that contract program have been incurred. Any unexpended funds 
are considered refundable advances and reported as contract program advances payable. 
Revenue earned on these contracts for expenses incurred is subject to audit by the contract 
agency. 
 

 In-Kind Contributions 
 
Contributions of donated services that require specialized skills, provided by individuals 
possessing those skills, and that would typically need to be purchased if not provided by 
donation, and donated goods, are recorded at their fair values in the period received. 

 
Functional Expense Allocation 

 
The financial statements report categories of expenses that are attributed to more than one 
program or supporting function. Therefore, expenses require allocation on a reasonable 
basis that is consistently applied. Salaries are allocated on the basis of time and effort. 
Direct program costs such as relief and other program expenses, mental health supportive 
services, office supplies and expense, food expense, postage, client travel, dues and 
subscriptions, and program-related professional fees are allocated directly to programs. All 
other costs that are not charged directly to a program are allocated by percentage of overall 
salary allocation. 
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 2. Summary of Significant Accounting Policies (continued) 
 

Accounting for Uncertainty in Income Taxes 
 

The Organizations recognize the effect of income tax positions only if those positions are 
more likely than not to be sustained. Management has determined that the Organizations 
had no uncertain tax positions that would require financial statement recognition or 
disclosure. The Organizations are no longer subject to examinations by the applicable taxing 
jurisdictions for periods prior to June 30, 2017. 
 
Subsequent Events Evaluation by Management  
 
Management has evaluated subsequent events for disclosure and/or recognition in the 
combined financial statements through the date that the combined financial statements were 
available to be issued, which date is October 23, 2020. 

 
3. Grants Receivable 
 

 In 2019, the Partnership received a multi-year contribution from a foundation for general 
support. Grants receivable are as follow at June 30, 2020: 

 

 

Due within one year 75,000$       
Due within two years 75,000         

150,000       
Discount to present value (2,718)          

147,282$      
 

A present value discount using a rate of 3.76% has been calculated using discount factors 
that approximate the risk and expected timing of future contribution payments. 

 
4. Property and Equipment 
 

Property and equipment consisted of the following at June 30: 
 

2020 2019

Condominium unit 890,267$      890,267$      
Condominium improvements 366,197        366,197        
Leasehold improvements 125,205        125,205        
Furniture, fixtures and equipment 62,877          56,615          

1,444,546     1,438,284     
Accumulated depreciation

and amortization (1,034,417)    (974,738)       

410,129$      463,546$       
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5. Loan Payable 
 
On May 1, 2020, the Partnership received loan proceeds in the amount of $369,247 under 
the Paycheck Protection Program (the “PPP”). The PPP, established as part of the 
Coronavirus Aid, Relief and Economic Security Act (the “CARES Act”), provides for loans to 
qualifying entities for amounts up to 2.5 times the 2019 average monthly payroll expenses 
of the qualifying entity. The PPP loan bears an interest rate of 1% per annum.  All or a 
portion of the PPP loan principal and accrued interest are forgivable as long as the borrower 
uses the loan proceeds for eligible purposes, as described in the CARES Act, over a period 
of either eight or twenty-four weeks (the “Covered Period”). The amount of loan forgiveness 
could be reduced if the borrower terminates employees or reduces salaries above a certain 
threshold during the Covered Period and does not qualify for certain safe harbors. Although, 
the Partnership believes this loan will be substantially or fully forgiven, there can be no 
guarantee that the United States Small Business Administration (“SBA”) will approve the 
loan forgiveness. The unforgiven portion of the PPP Loan, if any, is payable within two years 
from the date of the PPP loan with a deferral of payments of principal or interest until the 
amount of loan forgiveness is determined by the SBA.  If the Partnership does not apply for 
forgiveness, payments begin approximately 16 months after the loan date.  As of June 30, 
2020, the PPP loan is recognize as a debt on the combined statement of financial position.  
The Partnership will recognize the income from the forgiveness of the PPP loan when it 
receives the notification of forgiveness from SBA in accordance with Accounting Standards 
Codification (“ASC”) 470 Debt. 
 

6. Mortgage Payable 
 
Mortgage payable consists of a 20 year commercial mortgage, which commenced in June 
2001, in the amount of $1,500,000. During 2020, the mortgage interest rate was 4%.  The 
mortgage agreement provides for the interest rate to be reset every five years, which rate is 
225 basis points above the five year Federal Home Loan Bank rate rounded to the next 
highest one-eighth percent for each succeeding five year interval. This mortgage is secured 
by a first mortgage lien on the Corporation’s property located at 305 Seventh Avenue, New 
York, NY. Interest expense for the years ended June 30, 2020 and 2019 was $8,046 and 
$12,023. Future principal payments of $118,334 of the mortgage are due in full in fiscal year 
ending June 30, 2021.  
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7. Net Assets with Donor Restrictions 
 

Changes in net assets with donor restrictions consist of the following for the years ended 
June 30: 
 

Beginning Net Assets End
Purpose / Restriction of Year Additions Released of Year

Restricted by Purpose
Housing 9,000$      370,000$    (18,439)$   360,561$    
Financial program 25,000      -                  (20,834)     4,166          
Mental wellbeing program -               487,187      (172,845)   314,342      
Education fund -               276,790      (18,731)     258,059      

Restricted by time 147,282    -                  (75,000)     72,282        

Total Net Assets with Donor Restrictions 181,282$  1,133,977$ (305,849)$ 1,009,410$ 

Beginning Net Assets End
Purpose / Restriction of Year Additions Released of Year

Restricted by Purpose
Housing -$             9,000$        -$              9,000$        
Financial program -               25,000        -                25,000        
Health 62,978      -                  (62,978)     -                  
The Family Resource Center -               45,000        (45,000)     -                  

Restricted by time -               222,282      (75,000)     147,282      

Total Net Assets with Donor Restrictions 62,978$    301,282$    (182,978)$ 181,282$    

2020

2019

 
8. Commitments  

 
The Partnership leases administrative office space and space for programs at various 
locations. Future minimum lease payments of $92,134 are payable for the year ending June 
30, 2021. 
 
The Partnership has a security deposit for leased space of $9,100 and $20,863 at June 30, 
2020 and 2019. 

 
9. Contributed Services 
 

The Partnership receives contributions of professional services from the general public and 
businesses. The professional services received related to legal services was estimated to 
be $405,436 and $569,030 for the years ended June 30, 2020 and 2019. 
 

10. Retirement Benefit 
 

The Partnership participates in a tax sheltered annuity defined contribution plan for all 
employees who have completed one year of service. The Partnership contributes two 
percent (2%) of annual salary for eligible participants. Expense for the years ended June 
30, 2020 and 2019 was $9,454 and $24,158. 
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11. Board Designated Fund 
 

A board designated fund has been established to provide ongoing financing for initiatives 
set forth in the Partnership's strategic plan, but can be used for operating expenses as 
needed. 
 

12. Concentration of Credit Risk 
 

The Partnership receives funding from various governmental sources to operate its 
programs. Receivables from these governmental agencies totaled $254,037 and $324,355 
at June 30, 2020 and 2019. Collection of these receivables is expected in the normal course 
of business. 

 
The percentage of receivables from governmental agencies at June 30 is as follows: 
 

2020 2019
State 74% 54%
Local 26% 46%  
 

13. Economic Dependency 
 

The Partnership receives a substantial portion of its revenue from contracts negotiated with 
various governmental agencies. The Partnership is economically dependent on these 
revenues to provide service and continue operations. 
 
The percentage of revenue from governmental agencies for the years ended June 30 is as 
follows: 
 

2020 2019
Federal 5% 6%
State 82% 56%
Local 13% 38%  
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14. Liquidity and Availability of Resources 
 

The following reflects the Organizations’ financial assets as of June 30, reduced by amounts 
not available per general use within one year of that date because of contractual, board or 
donor-imposed restrictions. Amounts available include donor restricted amounts that are 
available for general expenditure in the following year: 
 

2020 2019

Financial assets:
Cash and cash equivalents 2,877,952$     1,953,212$     
Due from governmental agencies 254,037          324,355          

Grants receivable, net 147,282          147,282          

Total financial assets 3,279,271       2,424,849       

Less contractual, board or donor imposed restrictions amounts:
Restricted by donor with time or purpose restrictions (1,009,410)      (181,282)         
Board designated (500,000)         (500,000)         

Add: time or purpose restriction expected to release over the next twelve months 75,000            100,000          

Financial assets available to meet general expenditures

over the next twelve months 1,844,861$     1,843,567$      
 
The Organizations structure their financial assets to be available to meet their general 
expenditures and obligations as they come due. As part of its liquidity plan, the 
Organizations rely on reimbursements from government contracts and contributions from 
donors. Additionally, the board designated amount of $500,000 can be used if necessary. 
 

15. Contingencies 
 
 The Coronavirus outbreak may have an adverse effect on operations. Given the uncertainty 

around the extent and timing of the potential spread or migration of the Coronavirus and 
around imposition or relaxation of protective measures, management cannot reasonably 
estimate the impact to future results of operations, cash flows, or financial condition. 
 
 

* * * * * 


